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(d) For purposes of determining eligi-
bility under the 235(r) mortgage, the
mortgagor must certify as to occu-
pancy, employment, family composi-
tion and income on a form prescribed
by the Secretary.

(e) The mortgagor shall agree to re-
certify, on a form prescribed by the
Secretary, as to occupancy, employ-
ment, family composition and income
in accordance with 24 CFR 235.350.

(f) Homeowners, who are cooperative
members and have been receiving as-
sistance payments under section 235,
are not eligible for assistance pay-
ments in connection with section 235(r)
since they are not eligible for a mort-
gage insured under that section.

[57 FR 62453, Dec. 30, 1992. Redesignated at 60
FR 56499, Nov. 8, 1995]

§235.1234 Term of assistance payment
contract in connection with mort-
gages insured under section 235(r)
of the Act.

(a) Existing contracts with original
terms in excess of ten years. In cases
where the existing contract has an
original term in excess of ten years,
the term of the new assistance pay-
ments contract in connection with sec-
tion 235(r) shall commence on the date
of disbursement of the mortgage pro-
ceeds as certified by the mortgagee and
shall continue until the contract is ter-
minated pursuant to 24 CFR 235.375.

(b) Existing ten year contracts. (1) In
cases of existing ten year contracts,
the term of the new assistance pay-
ments contract in connection with sec-
tion 235(r) shall commence on the date
of the disbursement of the mortgage
proceeds as certified by the mortgagee
and shall continue for the unexpired
term of the existing ten year contract,
or until such earlier time as the con-
tract is otherwise terminated pursuant
to 24 CFR 235.375. The mortgagor will
acknowledge receipt of a notice con-
taining the expiration date of the new
assistance payments contract.

(2) If the Secretary determines that
the mortgagor is unable, by reason of
the new contract having reached its
maturity, to resume full payments due
under the mortgage insured under sec-
tion 235(r) of the National Housing Act,
the Secretary will, to the extent of
funds available pursuant to section
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235(c)(3) of the Act, contract to make,
and make, continued assistance pay-
ments on behalf of the mortgagor for
such period as the Secretary deter-
mines to be appropriate.

[57 FR 62453, Dec. 30, 1992. Redesignated at 60
FR 56499, Nov. 8, 1995]

§235.1236 Recapture of assistance pay-
ments.

The mortgagor shall execute an
agreement subordinating the recapture
mortgage, if any, to the section 235(r)
mortgage. The mortgagor shall also
execute a new note for recapture of as-
sistance payments, and amend the re-
capture mortgage to include in the
principal balance the assistance pay-
ments made iIn connection with the
mortgage insured under section 235(r).

[57 FR 62453, Dec. 30, 1992. Redesignated at 60
FR 56499, Nov. 8, 1995]
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§235.1238 Cross-reference.

The provisions of subpart G of 24 CFR
part 235 shall be applicable to mort-
gages insured under section 235(r).

[57 FR 62453, Dec. 30, 1992. Redesignated at 60
FR 56499, Nov. 8, 1995]

PART 236—MORTGAGE INSUR-
ANCE AND INTEREST REDUCTION
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